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Тһе commercial banks as а whole сал create money only 
if additional reserves arc made available to them. The 
Federal Reserve System is the only instrumentality endowed 
by law with discretionary power to create (or extinguish) 
the money that serves as bank reserves or as the public's 
pocket cash. Thus, the ultimate capability for expanding 
or reducing the economy's supply of money rests with the 
Federal Reserve. 
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